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selected countries, 2002

.. (GNP - GDP) as a percentage of GDP
u

S.A. 1.0%
Angola -13.6
Brazil -4.0
Canada -1.9
Hong Kong 2.2
Kazakhstan -4.2
Kuwait 9.5 | (&7
Mexico -1.9
Philippines 6.7 | {1
U.K. 1.6
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GDP deflator

GDP deflator = 100 x Nominal GDP
Real GDP
CPI
P’ Q]
CPI, = ; x100
NS
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. CPI vs. GDP Deflator

prices of capital goods
included in GDP deflator (if produced domestically)
excluded from CPI

prices of imported consumer goods
included in CPI
excluded from GDP deflator
the basket of goods
CPI: fixed
GDP deflator: changes every year
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. Two measures of inflation in the U.S.

15%

12% A

9% A

6% -

3% A

Percentage change
from 12 months earlier

0% -

-3%
1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005

— GDP deflator — CPI
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